
KNOW THE FACTS ABOUT PAYDAY LOANS.
When a company loans you money and you
promise to pay it back with your paycheck, 
it can end up costing you a lot more money
than you think. Payday loans are also called
cash advance loans or paycheck advance
loans. You write a personal check made
payable to the person or company who is
loaning you the money for the amount you
want to borrow plus a fee. The lender gives
you the money, and you are told the number
of weeks you have to repay the money.
Payday loans are very expensive, especially if
you decide to roll them over. Interest rates for
payday loans, if adjusted to an annual rate,
range from 350% to over 500%! This a very
expensive way to borrow money.

Be careful. Consider a small loan from your
credit union or loan company, an advance
from your employer or a loan from a family
member or friend before you get a payday
loan. You may also want to ask your creditors
for more time to pay your bills. Just be sure
you know what that will cost you in additional
finance charges before you agree to it.

KNOW THE FACTS ABOUT 
CAR TITLE LOANS.
When you give your car title for a loan, it’s
just like giving anything else you may own to
a pawnbroker for cash. The amount you can
borrow is usually based on the value of your
car. You must pay the loan back within a
certain period of time, usually 30 to 90 days
and usually at a very high interest rate, often
350% to 400%! But the worst part is, if you
don’t pay the money back, you could lose
your car and still owe the money for part or
all of the loan. Consider a loan from a bank, a
credit union or a family member before you
give your car title to anyone for cash.

KNOW THE FACTS ABOUT HIGH-COST
MORTGAGE LOANS.
If you have a credit history that is less than
perfect or if you’ve never borrowed money
before or bought anything on credit, you may
be offered this kind of loan. These loans may
have higher interest rates since the company
lending you the money is taking a risk
because you have no “history”—or a poor
history—of paying back loans. 

But, it’s estimated that almost half of the
people who get high-cost loans could qualify
for traditional mortgage loans (also called
“prime borrowing”). Always ask the lender for
the lowest rate offered on that day. If you are
told you’re not eligible for the best rate, ask
why. Then shop around.

Below is a table of fixed-rate 30-year mort-
gages for a $70,000 loan. Compare monthly
payments and total payments of high-cost
loans of 13% and
9% with a prime
loan of 5%, and
you can see the
savings! This table
does not reflect
any fees, points, or
the terms of the loan. Before signing a docu-
ment, read the fine print, and ask for the
HUD 1 so you understand the payment
schedule and all the fees and costs included
in the transaction.

Rate Monthly Payment Total Payment

13% $724 $278,762
9% $563 $202,765
5% $376 $135,280

KNOW THE FACTS ABOUT 
CHECK-CASHING FEES.

In Delaware, places that are authorized to
cash checks can only charge you a fee of four
dollars or two percent of the value of the
check—whichever is greater. That’s the law.
Some check-cashing agencies try to charge
higher rates for check-cashing services. Don’t
pay more than the law says you should be
charged! By knowing the law, you can make
smart decisions about your money.

Here is a list of legal check-cashing fees:

Check 2% $4 Fee you should
amount fee flat rate be charged*

$100 $2 $4 $4
$250 $5 $4 $5
$500 $10 $4 $10
$1,000 $20 $4 $20

*These are examples only. If any business
charges you more than the fees listed in this
chart, please call the Office of the State Bank
Commissioner.




